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Message Text 


PAGE 01 KUWAIT 04406 071109Z 
ACTION NEA-10 

INFO OCT-01 EUR- 1 2 ISO-OO AID-05 CIAE-00 COME-OO EB-08 
FRB-03 INR-07 NSAE-00 USIA-06 TRSE-00 XMB-02 
OPIC-03 SP-02 LAB-04 SIL-01 OMB-01 DODE-OO PM-05 
H-01 L-03 NSC-05 PA-01 PRS-01 SS-15 STR-04 FTC-01 
/101 W 

023517 071110Z/13 

R 071002Z AUG 77 
FM AMEMBASSY KUWAIT 
TO SECSTATE WASHDC 8706 
INFO AMEMBASSY ABU DHABI 
AMEMBASSY CAIRO 
AMEMBASSY DOHA 
AMEMBASSY IIDDA 
AMEMBASSY LONDON 

CONFIDENTIAL KUWAIT 4406 

CINCEUR FOR POLAD 

E.O. 11652: GDS 
TAGS: MMOL 

SUBJECT: ARAB INDUSTRIAL ORGANIZATION (AIO): KUWAIT 
JOINING? 

REF: (A) INR REPORT NO. 797, MAY 13, 1977, (B) CAIRO 
12639. 

1.1. KUWAITI PRESS (AL QABAS, AUGUST 4) CARRIES REPORT BY 
EGYPTIAN PUBLICATION AKHER SA'AT TO THE EFFECT THAT KUWAIT 
WILL SOON JOIN THE AIO, "AFTER PAYING ITS SHARE OF $400 
MILLION," AND WILL TAKE A SEAT ON THE BOARD OF DIRECTORS, 
NOW INCLUDING EGYPT, SAUDI ARABIA, UAE AND QATAR. 

2. COMMENT: REF B ALSO MENTIONS THE POSSIBILITY OF KUWAITI 
PARTICIPATION IN AIO. KUWAIT HAS PLAYED THE ROLE OF 
CONFIDENTIAL 

PAGE 02 KUWAIT 04406 071109Z 

INTERESTED OBSERVER OF THE AIO FOR SOME TIME. THERE 
ARE SEVERAL REASONS WHY KUWAIT MIGHT JOIN: 

A. FOR GENERAL FOREIGN POLICY PURPOSES, KUWAIT HAS 
ALWAYS SOUGHT TO MAINTAIN A HIGHLY VARIED GROUP OF 
MILITARY SUPPLIERS. ADDING EGYPT WOULD FURTHER BROADEN 
THE GROUP. 

B. THE KUWAITI MILITARY IS SOMEWHAT INTERESTED IN 
ACQUIRING THE FRENCH CROTALE MISSILE. WHICH WE HAVE 
HEARD MAY BE MANUFACTURED AT AN AIO SITE IN EGYPT. 

C. KUWAIT PROBABLY SEES THE ESTABLISHMENT OF 
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MILITARY INDUSTRIES IN EGYPT AS BENEFITING BOTH THE 
EGYPTIAN ECONOMY AND ARAB UNITY IN THE LONG RUN. 

SWEANY 

CONFIDENTIAL 

« END OF DOCUMENT » 
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